Development of a country depends on its economic growth which depends also on several factors which can be both micro and macroeconomic. The financial sector is the lung of the economy; more exactly the banking sector contributes in a non negligible part to this growth. The competitiveness, effectiveness and efficiency of banking sector make it reliable to the economy. Unfortunately, evidences have shown that most Sub-Saharan countries don't rely much on their financial sector, mainly due to challenges they face. This paper aims to analyze the competitiveness and the driving factors in Togolese banking sector with macroeconomic development using Structure-Conduct and Performance (SCP) framework and regression models. The research covers a period of sixteen years (from 2000 to 2015), with ten banks. This research proxies the asset in a panel A and profit in a panel B for the bank's competitiveness. The results are of panel regressions with fixed effects and robust standard errors. Considering the Panel A, the variables Inter-Banks loans, customers loans, Inter-Banks Debts, Customers Debts are the driving factor of the competitiveness. However, the size of the bank proxied by profit has no impact on the competitiveness. The result suggests that the reform which has started since 1990 should be completed; there should be organizational and financial restructuring.
Introduction
In their role as allocators of funds from savers to borrowers, banks have a central role in financial sector development. They bridge the gap between savers and entrepreneurs while also reducing some of the transactional and financial risk for both parties. By making funding available to the market, banks typically faci- This has led to expand financial crisis that has affected the national income and many branches that generate income without mentioning the financial agent and other people who have seen their business decline. To patch the leaks and promote the national economy, public and private financial or not institution should be involved in banking affaires.
Convinced that the level of competitiveness matters and leads to the development through the efficiency and the effectiveness of firms or institutions in every sector of economy in a nation, this paper will pool out the competitiveness at the firm level by identifying and analyzing the development trends in Togolese banking sector with macroeconomic development using SCP framework and regression models.
Research Objectives
The main objective of this research is to analyze the competitiveness and the driving factors in Togolese banking sector with macroeconomic development using SCP framework and regression models.
Hypothesis
H1: Size influences positively the competitiveness.
H2: Loans influence positively the level of Competitiveness.
Significance of the Research
The aim of our paper is to help policymakers or deciders to find workable solutions to the burgeoning menace of resource abundance but still not been using properly in Togo and also in WAEMU that has other pest places in Africa and outdistances any future occurrence in Togo so as to improve the economic situation of the citizen.
Structure of the Research
The structure of the rest of paper is as follows: chapter two: background and literature review of the research in which we will explain the competitiveness, chapter three, research of industry structure and performance of Togo by using SCP model, chapter four research methodology with OLS by using STATA, chapter five: results and discussion and chapter 6: conclusion and policy rec- The remainder of the paper is organized as follows. First, the background and the literature on the determinants of financial performance in both developed and emerging countries. Second is research of industry structure and performance of Togo. Follow with the methodology and the results. The final section concludes the paper with a summary of main findings as well as their implications and recommendations for further research.
Background and Literature Review

Definition and Categories of Competitiveness
Definition
Many writers gave definitions to the word competitiveness regards to the economics approaches, the measure instrument or index so far showing the multidimensional concept of the competitiveness. We found that it can be apprehended from three different levels: country or regional, industry, and firm level. Competitiveness originated from the Latin word, competer, which means involvement in a business rivalry for markets. Competitiveness pertains to the ability and performance of a firm, sub-sector or country to sell and supply goods and services in a given market, in relation to the ability and performance of other firms, sub-sectors or countries in the same market. It is popular to describe economics strength of an entity with according to its competitors in the global market economy in which goods, services, people, skills, and ideas move freely across geographical borders [1] .
Firm level competitiveness can be seeing as the ability of firm to design, produce and or market products superior to those offered by competitors, considering the price and non-price qualities [2] . Regards to the macro view of competitiveness; The Global Competitiveness Report of the World Economic Forum defines it as "the set of institutions, policies, and factors that determine the level of productivity of a country. Competitiveness processes are those processes, which help identify the importance and current performance of core processes such as strategic management processes, human resources processes, operations management processes and technology management processes. It enhances the ability of an organization to compete more effectively.
In the scientific approach, the term "firm competitiveness" has severer definition. We can refer to the definition of Porter as the ability of a given firm to successfully compete in a given business environment. As for Lall it is the ability of a firm to do beyond benchmark companies in terms of profitability, sales, or market share. Also, Buckley, Pass, and Prescott [3] who consider the long run view of competitiveness to be synonymous with a firm's profit, performance, its ability to compensate employees and generate superior returns for shareholders.
Often the competitiveness brings out the existence of good financial performance full of profitable opportunities resulting in higher production and sales. In line with these definitions, this study will focus on the Structure Conduct and financial performance of a firm to measure its competitiveness of Togolese banks. Recognizing weaknesses that can connect theory with practice, and review of select relevant frameworks and models is being done.
Literature Review
Capon, Farley, and Hoenig [4] with a meta-analysis reviewed 320 empirical studies and identified several strategic, environmental and organizational factors affecting financial performance. As result, they reported that the industry concentration, growth, market share, geographic dispersion of production, research and development expenditures and size measured by sales have a positive impact on the financial performance of the companies. However, the majority of the studies analyzed reported a negative relationship between financial performance and variables such as debt, diversification, imports and exports.
Giovanis and Ozdamar [5] conducted a study by analyzing the determinants of company profitability with the US Compustat database between 1976 and 2009. They authors demonstrated that firm size and debt have positive effects on profitability but only up to a certain point after which the relationship becomes negative. On the other hand the assets-to-sales, was found to have a negative impact on profitability at the beginning, but, after some point, the relationship becomes negative.
For Tailab [6] who used US Data and analyzed the variation in the financial performance of 100 top non-financial firms listed on the Fortune 500 for the period between 2009 and 2013. His findings showed that debt ratio, higher levels of inventory and growth are negatively related to profitability as measured by return on assets but the liquidity and size have a negative impact on profitability.
Gurbuz, Aybars, and Kutlu [7] with their studies on the analyzing determi- that their analysis provides empirical support for a positive association of concentration and competition. They discovery is robust to the incorporation of regulatory variables that capture contestability of the banking systems in the countries under consideration.
Claessens and Laeven [14] concluded that the degree of concentration is not the best measure because it is a poor indicator for the competitive environment.
Beside, Carbo et al. [15] Finally, according to Ceterelli [17] , who used Italian bank data, contradicted the SPC which is regarding the relationship between concentration and competition. He indicated that through the restoration of market competition, merger activities within banks can break up collusive arrangements. He also concluded that, high seriously misleading inferences regarding the exercise of market power is a result of increase in concentration measures.
Competition and Stability
According to Matutes and Vives [18] , argued that regardless of the structure of the market, instabilities will always be there because, based on the Diamond and
Dybvig [19] model depositors' propensity to run is determined exogenously by their expectations. In contrast, Smith [20] puts forward a theoretical exposition of how increasing competition for bank deposits gives rise to vulnerabilities in the system.
Besanko and Thakor [21] illustrate that when competition among banks becomes solid, banks can decide to go as far as taking risky portfolio strategies.
Taking into account the design of deposit insurance schemes, Cordella and
Yeyati [22] shows that risk based deposit insurance restrains risk taking behavior of financial institutions even in the presence of increased competition whilst fierce competition in an environment with flat-fee deposit insurance translates into higher risk in the system. With exception of the study by Matutes and Vives [18] all the aforementioned theoretical studies imply a positive association between competition and fragility, and this is therefore referred to as "competition-fragility" literature. According to, Koskela and Stenbacka (2000) But for our research after using the SCP to describe the environment of WEAMU and Togolese Banking Sector earlier in Chapter One, we will use OLS model by proxy the Competitiveness as the Asset. In regards of the literatures we went through, this paper will be the first to cover the Togolese banking sector in matter of its competitiveness with addiction of SCP framework. It gives a general overview of the financial sector and it efficiency.
Competitiveness Framework
Many papers and publications at micro-level competitiveness have yet made a real impact on competitiveness practices among firms. Interactions with industry professionals during research clearly hint that very few professionals have clarity about the way competitiveness interventions can be done, performed, and incorporated with existing method or new ones for rapid increment of competitiveness.
Although Competitiveness can be used as a dependent or independent variable, function of the perspectives from which one takes, our study is taking it as dependent variable. Berkely et al. [23] advised a framework that has three folds:
firstly the competitiveness performance, secondary it's potential, and last the management processes. We can find an analogous research in the World Com-
So when we talk about Competitiveness we mention "association of assets and processes, where assets are from natural resources or created such as infrastructure and processes transform assets to achieve economic gains from sales to customers" (DC, 2001). Outputs can be realized through competitive potentials by the competitiveness process [23] , similar to the Asset-Process-Performance (APP) framework [24] .
Some writers have seen competitiveness with the competency approach. They underlined the role of factors internal to the firms such as firm strategy, struc- Banks to realize their profit receive deposits and they make loans and get their profit from the difference in the interest rates paid and charged to depositors and borrowers respectively. The routine makes by banks by taking funds from a depositor and then lending them out to a borrower makes them to be a financial intermediation. Through this service, certain assets are changed into different assets or liabilities. As such, financial intermediaries channel funds from people who have extra money or surplus savings (savers) to those who do not have enough money to carry out a desired activity (borrowers). Doing this Banks sometimes face challenges, the ability to solve these issues depends on why they Theoretical Economics Letters manage or are organized. And the most important challenge the banks face are the financing and information asymmetries.
Information asymmetries have been studied by several authors through different theories including the theory of moral hazard and adverse selection. These problems caused by the existence of asymmetric information for understanding the behavior of banks in the credit granting (selection of borrowers, supervision of borrowers, collateral, credit rationing ...). The determinants of asymmetric information between lenders (banks) and borrowers (firms), and based on the approach "principal (lender), agent (the borrower)". Akerlof [32] , decentralized transactions based only on price, in another words, the interest rate or the expected return, is not generally possible to achieve balance for bank credit. On the credit market, the traded good is not a homogeneous good; delivery and payment can be very distant in time. In fact, the credit is issued today against a promise to pay in the future. This creates a risk of non-repayment which the borrower and the lender have different opinions.
As regards to these points of view, how Togolese baking sector is organized and how competitive it is. In the following chapters we will answer these questions.
Research of Industry Structure and Performance of Togo
In the Chapter, it will be question of the history of the banking sector and the application of Structure-Conduct and Performance (SCP).
Historical of Banking in Togo
Like in most of the African countries, the banking system in Togo was made by the colonizers. But our focus will be only on the commercial banks which are facing some challenges while some have merged changing then the structure of the sector. Table 1 .
Industry Structure and Performance of Togo
This table basically provides in a scientific way the expectation of the maximized profit. In a perfect competitive market the profit maximization is zero
showing that all the firms are price takers and for the Monopolistic competition,
Monopoly and Oligopoly it is positive due to the imperfection of the market. For the short run profit, a negative profit will lead to the exit of the firm otherwise remain. As for the long run profit it can't never be less than zero.
Industrial Structure of Togo
Our studies of the industrial structure will only focus on the commercial banks We conclude by there that even though Orabank is leading with the highest Asset in the banking sector is not making profit such as Ecobank does. A bank can have more Assets but it doesn't mean that it realizes the big profit.
Market Conduct of Togo
Banks in Togo had relatively high interest margins reflecting low interest rates on deposits and comfortable lending rates. Most savings rates were near the re- as low as 9 percent. Interest margins ranged from 7.9 percent at BIA to 18.7 percent at BTD. Banks with higher margins such as BTD and Ecobank were consistently profitable year after year from 2000 to 2004. From 2009, the performance of banks was not likely to be the same, competition within the sector brought the situation almost close to real market equilibrium. In 2009, banks loan rate fluctuated between 9 and 10%. This low rate is due the overall financial market that is the fact of the microfinance loan supply, rate for non-term deposit is up to 4.6% the same period. In a contestable market, which is characterized by the threat of entry, a firm is unable to raise its prices above marginal cost. Thus a high concentrated market can be competitive if firms can enter and exit freely.
Major Aggregates
Loans and Deposits
There is a strange trend in the Togolese banking industry. The amount of short term loans is ten times superior to the long term loan. The commercial banks are willing to give more short loans and medium loans than long term loans. This trend is justified. The Commercial Banks usually face insolvency problems and because of that, they prefer to grant short term loans or medium term loans ra- For the Togolese Commercial Banks we will focus on how they transform deposits to loan because that is one of their main activities. In 1990s the gap was small between the deposits and loans. In fact the amount of loan was superior to the amount of deposit although the trend is low. The simple explanation is that, at the beginning the banking sector promoted Banking activities and to attract as many costumers as possible. Also the Commercial Banks had some support from the government. From 2000 the situation started to change because of the past crisis, the new regulations and also the fear of Commercial Banks. Nowadays the gap is really big between the loans and the deposits, and the amount of deposit is higher than loans one. 
Overdue Credit
Market Performance of Togo
Regards to the performance of the Togolese sector, the next chapter will deeply 
Research Methodology
This section is devoted to the presentation of the analytical method, the size of the series and the sources of data used in this study.
Analysis Method
It is in this part to expose the theoretical model of reference with its limitations and its extensions with its contributions. 
Data Processing
To analyze the competitiveness and the driving factors in Togolese banking sec- 
Variables
For the purpose of this study, the competitiveness will be proxy by a firm's financial performance. It is measured alternatively with two financial variables the total deposit (Assets) and the Profits. They are helpful tools for the investors and economic decision makers to invest. Bank assets are the physical and financial The above relation will be estimated with regression analysis.
Estimation
Using the variables presented above (Table 2) , two alternative regression equations will be estimated, each regressing one of the two dependent variables on the same set of explanatory variables. Due to the structure of our dataset, panel data estimation will be employed. The model to be estimated is as follows: Due to the heterogeneity which can occur because of omitted variables that affect the financial performance, a different intercept should be modeled for each firm. We have two ways to accomplish this: the fixed effects model and the random effects model. The Hausman specification test is the classical test of whether the fixed or random effects model should be used. The research question is whether there is a significant correlation between the unobserved firm-specific random effects and the regressors. If there is no such correlation, then the random effects model may be more powerful and parsimonious. If there is such a correlation, the random effects model would be inconsistently estimated and the fixed effects model would be the model of choice. The Hausman test is a kind of Wald chi-square test with k degrees of freedom (where k equals the number of regressors) on the difference matrix between the variance-covariance of the fixed effects with that of the random effects model. Moreover, Table 3 reports pairwise correlation coefficients between the independent variables. As can be seen, all coefficients remain below the threshold value of 0.7; therefore, multicollinearity is not a concern.
Descriptive Statistics
We will present the regression analysis and discuss the variables that impact the competitiveness of the banking sector. As first we present the table of descriptive statistics of the variables employed in this research. According to 
Estimation Results
The results of the estimation are presented in Table 5 . According to the results of second regression analysis (Panel B) using Profit as independent variable for competitiveness we found that only few variables (Inter-Banks loans and Customers Debts) are statistically significant, these shows that profit in banking sector depends mostly on the Inter-banks loans and Customers debts what we agree to be true because the size doesn't influence the profit, and we have discussed earlier that some small banks are making more profit compare to big banks when we take about their profit ratio.
Conclusions
The main objective of this research is to analyze the competitiveness and the driving factors in Togolese banking sector with macroeconomic development using SCP framework and regression models. The analyses are made at three levels, the Structure, the Conduct and the Performance.
Our study discovered that among the eight (8) The conduct analysis shows that banks in Togo had relatively high interest margins reflecting low interest rates on deposits and comfortable lending rates.
For the loans and deposits, the amount of short term loans is ten times superior to the long term loan. The commercial banks are willing to give more short loans and medium loans than long term loans and the overdue credit has never been stable. This fact explains perfectly the fear of Commercial banks to grant long term loans. The insolvency is a serious problem which affects considerably the performance of the Commercial Banks. Creditor's insolvency makes banks reluctant, and also destroys slowly the economy. 
Scope and Limitation of the Research
This study covered only the commercial banks excluding the agriculture one due to the availability of data; meanwhile, the government is fighting against poverty in promoting agriculture. We discussed one of the important sides of giving loans to individuals and groups. The research uses banking data (profit, asset, loans, risk, saving rate, investment rate, etc.).
